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1 . WE UNDERSTAND THAT FLOMERCA HAS PREPARED EOR AND 
INTENDS TO PARTICIPATE IN THE STR HEARINGS. THEY HAVE 
GREAT CONFIDENCE IN THEIR US LAWYER (LONGCOPE), WHO 
REPORTEDLY WAS IN GUATEMALA SEPT 3-5 TO COLLET DATA. 

HE WILL APPARENTLY REPRESENT FLOMERCA IN BOTH STR AND 
FMC HEARINGS. WE DO NOT BELIEVE THAT THE GOG WILL PARTI- 
CIPATE IN THE STR HEARINGS AND HAVE NO INDICATIONS TO THAT 
EFFECT. 

2. FLOMERCA BELIEVES IT HAS A GOOD CHANCE OF WINNING THESE 
CASES USING THE ARGUMENT, AMONG OTHERS, THAT CONTRACTS 
GRANTING ASSOCIATE STATUS TO OTHER US SHIPPING COMPANIES 
WERE REGISTERED AT AND ACCEPTED BY THE FMC DESPITE DELTA 
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PROTESTS. OVER TIME EMC HAS KNOWN OF AND IMPLICITLY AC- 
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CEPTED DECREE 41-71.ELOMERCA OEEERED DELTA A CONTRACT 
EOR ASSOCIATE STATUS WHEREBY DELTA WOULD PAY TO ELOMERCA 
LIVE PERCENT OE NET EREIGHT ON IMPORTS EXONERATED FROM 
TARIEES. THIS IS IN GENERAL RANGE OE PAYMENTS BY OTHER 
ASSOCIATED COMPANIES. BUT DELTA FOUND FLOMERCA OFEER 
"INSULTING" (STATE 157671), OBIECTING INTER ALIA TO CLAUSE 
WHICH LIMITED SHIPMENTS EROM GULE TO 12 A YR AND 
RESTRICTED DELTA EROM SHIPPING OUT OE OTHER THAN 
LOUISIANA PORTS BEEORE SAILING TO GUATEMALA.(DELTA SHIPS 
NORMALLY PICK UP GOODS AT PORT ARTHUR, AND HOUSTON AS WELL 
AS NEW ORLEANS). 

3. NO SINGLE GOG AGENCY COLLECTS AND PUBLISHES DATA ON 
VOLUME AND VALUE OE CARGO CARRIED BY INDIVIDUAL LINES. 
HOWEVER,INEO RECEIVED IN CONEIDENCE ABOUT ELOMERCA 
LISTS VALUE OF FREIGHT SHIPPED BOTH WAYS BETWEEN NEW YORK 
AND GUATEMALA AT $1,645,740 AND VALUE OE EREIGHT SHIPPED 
BOTH WAYS BETWEEN GULF COAST AND GUATEMALA AS $1,245,175. 
THERE IS ONLY ONE DIRECT COMPETITOR ON THE NEW YOR ROUTE: 
MEXICAN LINE. COMPETING COMPANIES ON GULE ROUTE ARE 
DELTA, EMPRESA HONDUANA DE VAPORES (UNITED BRANDS), AND 
THE TWO SMALL PRIVATE GUATEMALAN-ELAG LINES, ARMAGUA AND 
LINEAS MARITIMAS DE GUATEMALA, PLUS (INDIRECTLY) SEALAND. 

4. ELOMERCA AND ARMAGUA SHIPS GENERALLY CARRY TARIFE- 
EXEMPTED MACHINERY AND RAW MATERIALS (EG PELLETS EOR 
PVC,IRON, ANIMAL EEED) FROM US AND EXPORT COEEEE AND 
ESAME SEED EROM GUATEMALA. LINEAS MARITIMAS IS NOT REGIS- 
TERED WITH THE EMC AND HAS ONLY ONE SHIP WHICH IS USUALLY 
CHARTERED BY A US EIRM, MARINE CHARTERING CO., TO CARRY 
WHEAT TO AND SUGAR FROM GUATEMALA. 

5. DECREE 41-71 HAS UNDOUBTEDLY DISTORTED SHIPPING PAT- 
TERMS EOR GUATEMALAN IMPORTS. NR OE CARRIERS AND 
EREQUENCY/REGULARITY OF SERVICE HAVE BEEN RESTRICTED BY 
PRESENT SYSTEM, AND FRIEGHT RATES INCREASED AS ASSOCIATED 
LINES AND LINES GETTING WAIVERS SEEK TO GAIN REIMBURSEMENT 
EOR CHARGES THEY MUST PAY TO BRING IN EXONERATED CARGO. 

6. IE STR AND/OR EMC DECISIONS ARE UNEAVORABLE EOR GUATE- 
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MALAN LINES, THE USG AND US LINES WILL BE SUBIECT TO VERY 
HOSTILE PUBLICITY IN THE LOCAL MEDIA.ELOMERCA HAS ALREADY 
RESORTED TO ELAG- WAVING PRESS CONFERENCES SEVERAL TIMES AS- 
SERTING THAT THE USG WANTS TO IMPOSE ITS WILL IN VIOLATION 
OE THE SOVEREIGNTY OE THIS SMALL DEVELOPING COUNTRY. SUCH 
PUBLICITY WILL PROBABLY HARDEN CONGRESSIONAL INTRANSIGENCE, 
ALTHOUGH ELOMERCA AND GOG WILL HAVE TO CHANGE THE LAWS TO 
AVOID RETALIATING ACTIONS. 
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7. GOG IS CURRENTLY CONSIDERING TWO PIECES 
OF SHIPPING LEGISLATION AND MAY BE WAITING FOR 
USG DECISIONS BEFORE SELECTING COURSE OF ACTION. THESE ARE 
MARITIME TAX BILL (GUATEMALA 4050) NOW PUT AT 3 PER CENT 
ON NET VALUE OF FREIGHT CHARGE ON ALL IMPORTS AND EXPORTS- AND 
RATIFICATION OF UNCTAD LINER-CONFERENCE CONDUCT CODE 
(GUATEMALA 4967). DISPASSIONATE CONSIDERATION OF REVISED 
SHIPPING REGIME WILL BE DIFEICULT IN ADVENT ADVERSE USG 
DECISION ON PENDING CHARGES OF DISCRIMINATION. 

MELOY 
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